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SUBJECT: YUGOSLAV RELATIONS WITH EC-9 

REF: STATE 160419 

1. EC-9 RELATIONS WITH YUGOSLAVIA WERE DISCUSSED JULY 9 
WITH YVON OMNES, MINISTRY OE FOREIGN AEEAIRS DEPUTY 
DIRECTOR EOR EASTERN EUROPE. 

2. OMNES SAID THAT WHILE CURRENT YUGOSLAV PRESSURE ON 
THE EC-9 EOR ECONOMIC RELIEF CONTAINS A SMALL ELEMENT OE 
POLITICAL BLACKMAIL, THE NEED IS REAL AND URGENT. ERENCH 
GOVERNMENT SYMPATHIZES WITH YUGOSLAV PLIGHT, AND WILL 
SUPPORT SPECIAL MEASURES DURING MEETING ON THIS SUBJECT 
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IN BRUSSELS JULY 24. OMNES SAID MEETING IN BRUSSELS WILL 
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TAKE PLACE IN CONTEXT OE IMPLEMENTATION OF NONPREFERENTIAL 
EC-9 AGREEMENT WITH YUGOSLAVIA. MINISTRY OF FOREIGN 
AFFAIRS IS CONCERNED THAT COMMUNITY TECHNICIANS WILL 
TREAT YUGOSLAV REQUEST FOR RELIEF AS STRICTLY TECHNICAL 
MATTER. FRENCH REPRESENTATIVE AT JULY 24 MEETING WILL 
ARGUE FOR CONSIDERATION OF POLITICAL ELEMENT WHICH 
REQUIRES THAT EC-9 GO BEYOND THE BOUNDARIES OF THE NON- 
PREFERENTIAL AGREEMENT TO MAKE SURE THAT YUGOSLAVIA OB- 
TAINS THE IMMEDIATE BALANCE OF PAYMENTS ASSISTANCE IT 
NEEDS. OMNES SAID THAT IN ADDITION TO A VERY UNFAVORABLE 
BALANCE OF TRADE WITH THE EC-9, YUGOSLAVIA IS ALSO SUF- 
FERING FROM A SIGNIFICANT REDUCTION IN REMITTANCES FROM 
YUGOSLAV WORKERS IN EUROPE WHO ARE RELUCTANT TO SEND MONEY 
HOME AT THIS TIME BECAUSE OF ECONOMIC UNCERTAINTIES. 
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